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Abstract
In Taiwan, real estate developer
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(so-called construction company) plays a key
role in land demand and house supply. Land
investment not only bring enormous profit
for these company , but also great pressure to
financial condition. Few people familiar with
such a operating convention lead to misudge
construction company’s financial statement.
This paper applied radar graphic and logit
regression with an am to understand the
factors for land investment decision and
subsequently effect on red estate
developers financial statement. Then sets
input and output variables and employs data
envelopment anaysis (DEA) to compute the
relative commercia efficiency of listed rea
estate development firms in Taiwan and find
out the probable factors causing the
inefficiency of these firms. As a result, land
investment decision encouraged by good net
worth return and take effect on cash flow, no
matter the construction company scale big or
small. In addition, smal construction
company have to worsen debt ratio and
control real estate inventory with care for
acquire land. The only consider factor for
big construction company’s land investment
decision is profitability. The results of DEA
evauation show companies that exercised
prudence in the selection of project location
gave better performance, whereas companies
that were listed through a shell generally
fared poorly. In addition, years of
establishment, shareholding and pledged
stock ratio of directors and supervisors, and
market beta were significantly correlated
with operational performance.

Keywords: Real estate developer , Land
Investment, Financial ratio,Logit
regression, Data envelopment analysis
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